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SUBJECT: UK IMPORT CONTROLS: STATUS REPORT AND ASSESS- 
MENT 

SUMMARY. THE BRITISH GOVERNMENT REMAINS OPPOSED TO BOTH 
GENERAL AND SELECTIVE IMPORT CONTROLS, BUT IS KEEPING THE 
DOOR VISIBLY OPEN TO SELECTIVE RESTRAINTS IF THE CIRCUM- 
STANCES IN PARTICULAR CASES SHOULD WARRANT THEM IN ORDER 
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IMPORT PROTECTION CONTINUE AS UNEMPLOYMENT LEVELS ARE 
STILL CLIMBING, EVEN THOUGH THE ECONOMIC RECOVERY IS 
UNDERWAY. EMBASSY'S ASSESSMENT IS THAT THE GOVERNMENT 
SHOULD BE ABLE TO AVOID ADDING ANY SIGNIFICANT IMPORT 
CONTROLS AT LEAST THROUGH THE REMAINDER OF THIS YEAR, 
ALTHOUGH ANOTHER SIGNIFICANT SLIDE IN THE POUND'S VALUE, 
UNEXPECTEDLY BAD TRADE FIGURES, OR CONTINUED INCREASES IN 
UNEMPLOYMENT COULD MEAN REALLY SERIOUS PRESSURE. END 
SUMMARY. 

1 . THE BRITISH GOVERNMENT, INCLUDING PRIME MINISTER 
CALLAGHAN, CHANCELLOR HEALEY AND TRADE SECRETARY DELL, 
CONTINUES TO BE OPPOSED IN PRINCIPLE TO IMPORT RESTRAINTS 
AGAINST THE PRESSURES WHICH HAVE BEEN GENERATED LARGELY 
BY THE TRADE UNIONS CONGRESS FOR THE LAST 18 MONTHS, 
ALTHOUGH THE EFFORT TO APPEAR OPEN-MINDED TOWARD THE 
POSSIBILITY OF INTERVENTION IN PARTICULAR CASES ALSO RE- 
MAINS PART OF THE PUBLIC POSTURE. MOST RECENTLY, IN HIS 
JULY 22 STATEMENT TO PARLIAMENT ON PUBLIC EXPENDITURE 
CUTS, HEALEY SAID "THE GOVERNMENT WILL ALSO WATCH 
VIGILANTLY THE NEED FOR ANY EXTENSION OF ITS EXISTING 
IMPORT RESTRAINTS TO PROVIDE TEMPORARY PROTECTION TO 
VIABLE INDUSTRIES FACED WITH UNFAIR COMPETITION. WE HAVE 
ALREADY TAKEN ACTION AND WE ARE ANXIOUS TO DISCUSS WITH 
BOTH SIDES THE NEED FOR FURTHER ACTION OF THIS KIND." IN 
RESPONSE TO A DIRECT QUERY AUGUST 2 ABOUT RENEWED TALK OF 
IMPORT CONTROLS IN THE UK, DELL TOLD U.S. OFFICIALS THERE 
HAS BEEN NO CHANGE IN POLICY - THE GOVERNMENT WILL CON- 
TINUE TO LOOK AT PARTICULAR INDUSTRY COMPLAINTS TO SEE IF 
ANYTHING NEEDS TO BE DONE. THE TYPES OF GOODS IN QUES- 
TION ARE MAINLY FROM JAPAN OR DEVELOPING COUNTRIES. 
HOWEVER, IT IS CLEAR THAT NEITHER CIVIL SERVANTS NOR KEY 
MINISTERS WOULD LIKE TO GO BEYOND THE MINISCULE MEASURES 
TAKEN IN DECEMBER 1975, WHICH REMAIN IN EFFECT. 

2. PRESSURES REMAIN ON THE GOVERNMENT FROM THE TUC, THE 
LEFT WING OF THE PARLIAMENTARY LABOUR PARTY, AND FROM 
SOME DEPRESSED INDUSTRIES. THE PAST FEW MONTHS HAVE 
SEEN MORE PUBLIC DIALOGUE ABOUT INCREASED SELECTIVE CON- 
TROLS, E.G. FOR TEXTILES AND CONSUMER ELECTRICAL GOODS. 
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THERE IS, HOWEVER, NO EVIDENCE THAT THE TRADE UNIONS 
HAVE INCREASED PRESSURE BY MOVING THESE PARTICULAR DE- 
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MANDS TO THE TOP OF THEIR LIST OF PRIORITIES, AHEAD OF 
OTHER MORE CRUCIAL ISSUES RELATED TO REDUCING UNEMPLOY- 
MENT. THE NEXT INDICATION OF TRADE UNION ATTITUDES WILL 
COME AT THE TUC CONFERENCE IN BRIGHTON NEXT MONTH, AND AT 
THE PRESENT TIME IMPORT CONTROLS DO NOT APPEAR TO BE 
SHAPING UP AS A MAIOR ISSUE. 
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3. THE GOVERNMENT S RESPONSE HAS RECENTLY BEEN TO SPEAK 
OUT MORE FULSOMELY AND FREQUENTLY WITHOUT CHANGING ITS 
BASIC POLICIES. THERE HAS ALSO BEEN SOME INCREASED 
ACTIVITY IN THE DEPARTMENT OF TRADE'S ENFORCEMENT OF 
DUMPING REGULATIONS. ASSESSED DUMPING DUTIES. ENFORCED 
QUOTAS AND OTHER MEASURES ARE NOW GIVEN WIDE PRESS TREAT- 
MENT. MANY OF THESE GOVERNMENT ACTIONS HAVE BEEN TAKEN 
AGAINST EASTERN EUROPEAN PRODUCERS. 

4. THERE ARE THREE DEVELOPMENTS THAT. INDIVIDUALLY OR IR 
COMBINATION, COULD GENERATE ENOUGH PRESSURE TO FORCE THE 
GOVERNMENT TO ADOPT SIGNIFICANT IMPORT CONTROLS: (A) A 
RENEWED MAJOR DOWNWARD MOVEMENT IN THE VALUE OF THE 
POUND; (B) A CONTINUING HIGH DEFICIT IN THE VISIBLE TRADE 
BALANCE, FOLLOWING ON JULY'S DISAPPOINTING FIGURES; OR 

(C) A FAILURE OF THE SEASONABLY ADJUSTED UNEMPLOYMENT 
FIGURES TO PEAK BEFORE LONG. TUC ACQUIESCENCE. IN EFFECT, 

TO THE PRESENT GOVERNMENT POLICY OF NO ADDITIONAL IMPORT 
CONTROLS COULD WELL DEPEND UPON NONE OF THESE AREAS DETER- 
IORATING SIGNIFICANTLY. EMBASSY HAS NO REASON AT THIS 
TIME TO EXPECT SIGNIFICANT DETERIORATION IN THESE THREE 
AREAS. 

5. IN SUM, WE BELIEVE UK IS NOT VERY LIKELY TO FIND IT- 
SELF IN A POSITION OF BEING FORCED TO IMPOSE SIGNIFICANT 
ADDITIONAL IMPORT CONTROLS DURING THE NEXT FEW MONTHS. 
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